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Abstract

The performance of overseas operations of multinational enterprises is influenced by several factors. The paper aims at providing further evidence on the influence of entry mode, firm, country and industry-specific factors, along with the cultural distance on firm performance using a sample of 890 Japanese-affiliated manufacturing investments in NAFTA, Europe and the NIEs in 1998. Following the past empirical studies, we hypothesize that firms with high firm-specific advantages and entering through greenfield investment perform better. Results suggest that both size and subsidiary age have a significant relationship with performance. Furthermore, we find that joint ventures are performing better than greenfield mode. Cultural distance is found to be negatively influencing the profitability of these companies. 
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