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Abstract

What determines the performance of overseas operations of multinational enterprises has been an important topic of research. This study aims at providing further evidence on the influence of entry mode and firm specific factors on the performance of Japanese-affiliated manufacturing investments in Europe. The empirical results are based on a sample of 98 companies for the period between 1994 and 1997. The main hypothesis is that firms with high firm-specific advantages and entering through greenfield investment perform better. Results suggest that the success of theses companies depend on the dimensional aspect of the investing company. As expected, firm experience affect the performance of the subsidiary. Furthermore, entry mode is shown to have a non-significant relationship with performance.
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