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Catalog Description: 

Microeconomics principles to understand the economic nature of urban areas. Urban growth in the context of location theory. Agglomeration economies in relation to land use pattern and transportation cost. Urban economics problems within the context of the theory of public goods.

Course Objectives: 

The objective of this course is to help the students to comprehend that economics can contribute to our understanding of how cities function. The purposes of the course are to: 

-Analyse the urban phenomena from an economic point of view; 

-Review the major economic aspect of urbanization processes; 

-Examine the economic aspects of urban land, housing market and urban transportation; 

-Examine the economic aspects of environmental problems;

-Examine the aspects of size distribution of urban areas; and to 

-Analyse the link between economic development and urbanization in developing countries.

Textbook: 

The required text for this course is: 

Mills, Edwin and Hamilton, Bruce "Urban Economics- Fifth Edition II Harper Collins Publishers, New York, 1994.

Course policies: 

1. Class attendance is required and students are expected to be in class on time. 

2. In addition to the textbook, readings materials that will be distributed in the class are part of the course and assigned as required readings. 

3. The course has a Mid-term Exam and a Final Exam. The objective of the Final Exam is to evaluate students' understanding of the major theories, concepts and issues presented in the class. The Final Exam is comprehensive. 

4. The student is required to write a term paper or project on a subject related to topics of the course. The student should demonstrate his ability to analyse the urban economics problems addressed in his term paper or project utilizing the concepts presented in the course. Presentation is required. 

Grade Policy: 

Assignments & Participation        20% 

Mid-term Exam                             25% 

Term-paper / Project                     20% 

Final Exam (Comprehensive)        35% 
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WEEK              TOPICS                                                                               LECTURES 

01            
General Introduction to the Course . What is Urban Economics?
 1

                                        
 Review of Microeconomics Principles                                                                                                          

02            
Microeconomics Principles for Urban Economics


 2                                                                          03            
Nature of Urban Areas





 2                                

04            
Comparative Advantage and Regions




 2                                  

05            
Urbanization and Economic Growth




 2                                     

 06            
Introducing Land and Land Rents into Price Theory


 2                                      

07 & 08   
Theoretical Analysis of Urban Structure



 4                 
09            
Welfare Economics and Urban Problems



2                                                                10           
The Market for Housing





2                                          

11           
Urban Transportation






2                                      

12

Pollution and Environmental Quality




3                                      

13 &14
Sizes and Structures of Urban Areas




3 

               
Term Paper /Project Draft Due                                                                                                                                          15  

Urbanization in Developing Countries



2 

                             Case Studies of Urban Economics Problems 


Project Presentations 

                             & Submission of Term Paper /Project



1  


Final Examination (date to be announced) 
KING FAHD UNIVERSITY OF PETROLEUM & MINERALS

DEPARTMENT OF CITY & REGIONAL PLANNING

CP 205 URBAN ECONOMICS  SECOND SEMESTER 2005-2006  (052) 

Instructor: Professor Habib Alshuwaikhat
Date: February19, 2006

	Student Name
	Student ID #

	
	


Assignment No. 1:

  Due Date:
Feb 26, 2006
In a maximum of three pages, summarize the section of Chapter1: Nature of Urban Areas  on Limits to Urban Size, pp. 21-30.
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Assignment No. 2:

  Due Date:
March 13, 2005
In a maximum of three pages, summarize Chapter 2: Comparative Advantage and Regions. Emphasis should be on the first section of the Chapter; Theoretical Principles of Interregional Firm Location Decisions.
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Assignment No. 3:

  Due Date:
March 20, 2005
What is "Urbanization"? How it is linked to Economic Growth?
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Assignment No. 4:

  Due Date:
April 1st, 2003
The THEORY OF LAND RENT is a tool to help us understand urban spatial structure.

Discuss the above statement.
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Assignment No. 5:

  Due Date:
April 8, 2003
A, B, C are three land uses ranked from the CBD by steepness of their bid rent functions which have the following forms:

Land Use

A:

P(A) = 6 – 2r(A)

B:

P(B) = 4 – .5r(A)

C:

P(C) = 2 – .1r(A)

(a) Draw the bid rent functions.

(b) Find (mathematically and show graphically) the land use pattern; the arrangement of land uses from the CBD (Find r’s corresponding to each land use).
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Assignment No. 6:

  Due Date:
April 20, 2003
What is Welfare Economics?

What are the Condition for Economics Efficiency?

Discuss the Basic Welfare Theorem – Edgeworth Box.

What are the Reasons of Resource Misallocation?
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Assignment No. 7:

  Due Date:
May 15, 2005

In a maximum of 4 pages, summarize the main concepts outlined in Chapter on Urban Transportation.
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Assignment No. 8:

  Due Date:
May 29, 2005

"Environmental economics is a legitimate branch of urban economics."

In a maximum of 4 pages outlined the basic concepts discussed in Chapter 15: Pollution and Environmental Quality.

