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Abstract

Saudi Arabia has one of the world’s highest rates of water consumption with average per capita water demand of 250 liters a day. Investment requirements to meet the demand are more than SR 250 billion for new water projects by the year 2020. Traditionally, financing of large-scale investment projects such as construction of new desalination plants was solely considered the responsibility of the Saudi Government. However, recently, the Government is pursing various privatization programs such as, "Build-Operate-Transfer (BOT)” and “Build-Operate-Own (BOO)" as an integral part of its privatization policy to overcome the financing limitations. Parallel to this pursuit, the Government created a new Ministry for Water splitting from the current Ministry of Agriculture and Water. The water sector was opened for private investment and a separate unit was established to deal with proposals for private sector investments in the production and management of water. This paper presents the main options for private sector participation based on the international experiences in water projects. The paper also presents Public-Private initiatives in water projects in Saudi Arabia and ongoing privatization activities. 

This paper attempts to relate a number of popular models of private participation in infrastructure (BOT, BOO, PPP and PFI) with the theme of ARWATEX Conference “Public Private Partnership.”
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