Quiz # 1 (semester 123) – Stat_212 

NAME:                                                                            ID #:                                 :

The State Insurance Fund administers the workmen's compensation system. The agency is under legislative inquiry because of complaints from companies covered by the fund. The major objection is that the average processing time exceeds the legally mandated average of 25 days. The fund managers, however, believe that they are within the 25-day average response, although they admit that some complicated claims may take longer. twenty six cases of compensation took an average processing time of 30 days. Perform an appropriate test of hypotheses at 5% level of significance and draw conclusions using the following information:
a) The true standard deviation of processing claims is not known and hence estimated from the sample data which appeared to be 5 days.  (use the table value approach only).

b) The true standard deviation of processing claims is 6 days.  (using both the table value and p-value approaches). 
