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Prospects For Minimum Wage Legislation in Saudi p_—
Arabia

By :Usamah Ahmed Uthman
The major problem with minimum wages is the conflict between efficien-
cy and human considerations. There are many contrdicting studlies in the
industrial countries about this issue. in Saudi Arabia, it should be noted
that the application of this policy on Saudi alone may increase the relative
cost of workers Also an exaggeraied minimum wage, will increase the op-
portunity cost of Saudi youth to go to school, and thus may reduce their
productivity. Both factors may deteriorate the unemployment problem
among Saudis. These difTiculties, however, may not eliminate totally the
need for such legislation in Saudi Arabia 53



