
KING FAUD UNIVERSITY OF PETROLEUM AND MINERALS

Executive MBA Program
ACCT 551 (Financial Accounting)
MHazmi@KFUPM.edu.sa
October 21 – December 31, 2009 
RWeil@ChicagoBooth.edu



    
                                         Syllabus                                     

             
            


Course Related Information
1. Professor R. Weil will teach you for two days, October 21 and 22.  Dr. M. Hazmi will teach the remainder of the course on November 18 and December 31.  


2. Course Objectives. The course deals with the analysis and communication of economic events through the accounting process. The course intends to present the concepts of asset, equity, liability, revenue, expense and the cycle of accounting operations that lead to the financial statements. It further intends to provide the stu​dent with the concepts and procedures to deal with the accounting for specific major components of financial state​ments: inventories, long-term assets, including intangibles, long-term obligations, and inter-corporate investments. 

3. Learning Outcomes. At the completion of this course, the student will have mastered 

●  the fundamentals of the language of business, understanding assets, equities, revenues, and ex​penses as well as the differences between revenues and receipts, expenses and expenditures; earnings and other comprehensive income; funds and reserves; revenues and gains; expenses and losses;  

●  the basics of the record keeping cycle and the basic financial statements:  the balance sheet, the income statement, the statement of other comprehensive income, and the statement of cash flows with both the direct and indirect method of presenting cash flows from operations; and

●  the accounting for revenue recognition, long-term liabilities with related present value computations, and the accounting for inter-corporate investments.  

The student will have a basic understanding of the difference between IFRS [International Financial Reporting Standards] and U.S. GAAP [Generally Accepted Accounting Principles]. 


4. Both of us, separately, will give assigned materials that we shall not score for determination of your course grade and other materials that we shall score for determination of your course grade.  Professor Weil’s scored materials will comprise three homework problems from the textbook and part of one 90-minute closed book, closed note examination, where you will work alone, without help from other people or sources.  The exami​na​tion will occur on December 31, 2009. Dr. Hazmi’s scored materials will comprise class participation, in​di​vid​ual projects, and group projects.  Each professor’s grade will comprise 50 percent of the course grade.   

5. Completing all of the assigned material in a timely manner is critical to a student’s successful mas​tering of the material in this course (and the student’s grade in the course).  We know with confidence that most students who do not complete all of the assigned work in a time​​ly manner have a difficult time mastering the material in this course, and hence, have a difficult time on examinations.  If you are having difficulty with the assigned work, Professor Al-Hazmi is avail​able to help you.  We sug​gest that you contact him as soon as you are having difficulty rather than waiting.  Every topic in the course builds on previous topics, so waiting is a bad learning strategy.  We also encourage you to ask questions about the course, the homework, the exams, and the classes via email.  In email, we will often remove your name but respond to you and copy the entire class since others likely have the same question. 
6. Group Work.  You have Study Groups and courses in this Executive Program will give you work to do in groups.  Accounting, like learning to speak a foreign language, does not lend itself to group work.  You need to learn to make the sounds, to pronounce the words, to build the cognitive map in​side your own head.  We encourage you to help each other within or across study groups to mas​ter the as​signed work.  However, you cannot expect to understand the assigned work if you come to Study Group meetings without having made your own attempts, in writing, in advance.  It is an error to think that other members of your groups or other students can substitute for you own work; they can​not, just like they cannot if you want to learn to speak a foreign language.

7. Readings for the First Week.  The textbook for the class is Financial Accounting:  An Introduction to Con​cepts, Methods, and Uses, 13th edition, by CP Stickney, RL Weil, K Schipper, and J Francis.  For the first two days of classes, you will read Chapters 1 through 5 and Chapter 7 of the textbook.  Not counting the problem material, which you needn’t read unless we have assigned the problem for work, comprises about 180 pages—pages with much content.  You will not be able to absorb this read​ing once you arrive in Bahrain for classes the week of October 21.  You should read these mater​ials before you arrive and work the problems before you arrive.  You will have only a little time to work problems while you are in residence.  


8. Problem Assignments for the First Week.  For the first two class days, Professor Weil has assigned material listed below.  The material has one of three labels:  Basic, Mastery, and Graded.   You can skip the Basic problems if you can do the Mastery problems.  You should complete the Mastery prob​lems as the examination will have questions similar to those problems.   We will post on the class web site the answers to these problems other than the ones used for grade determination.  If you look at the answers before you complete your own attempts to work the problems, you will think you un​der​stand when you do not.   Therefore, we shall not post the answers until shortly before class begins.
9. Course work for the second part of the course (November 18 and December 21) comprises class participations, a team project work, and individual paper submission. In addition, participants in this course should make an effort to read and make themselves ready to participate during class time. This can be achieved by advance reading and preparation before class. A good indicator of preparation for both final exam and class participation is your ability to solve the non-graded assignments. The two case studies will count towards the course grade.  We will distribute these during class time and your contribution to the discussion will be considered as part of your grade for class par​tici​pa​tion. The ans​wers to the non-graded assignment will be provided to you at the appropriate time during the course. De​tails of the team project and individual paper will be given to at a later date. The sup​ple​mentary book Essentials of Accounting will help you teach yourself  the essential ideas of ac​counting . We hope that you will equip yourself by advanced reading in order to understand the ac​counting lan​guage—its words and their special meanings in accounting.



Continues ….
Reading and Problem Assignments for Each Class Meeting


10. For Wednesday, October 21.

Reading Covered:  Chapters 1 – 4, except you may skip the Appendix to Chapter 2.

Basic:  1.31, 2.14, 2.15, 2.18, 2.34, 2.35

Mastery:  2.38, 2.42, 2.43



11. For Thursday, October 22.

Reading Covered:  Chapters 5 and 7.

Basic:  5.32,  7.18

Mastery: 5.34, 7.45
12. Graded Assignments due by midnight GMT on 3-Nov-09

Graded (and Counts Toward Course Grade) :  2.44, 5.41, 7.32


13. For Wednesday, November 18.

Reading Covered:  Chapters 6, 8, 10 (except leasing pp482-491) and  Appendix .

None graded assignments :
Chapters: 6.26, 8.23, 8.45, 8.46, 10.18, 10.29, and 10.37




Appendix:
16, 21,37,41,44,45.

Case 1: part of participation grade

14. For Thursday, December 31.

Reading Covered:  Chapters 9, 12 (except derivatives pp 578- 598), 13 (equity method), 14. 
None graded assignments : 9.20, 9.23, 9.26, 9.31, 12.25, 12.26, 13.15 and 14.25
Case 2: part of participation grade
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